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South Korea’s central bank
cuts borrowing costs 

WORLD 09

ASSOCIATED PRESS n Seoul

South Korea’s central bank cut its key
interest rate and sharply lowered its
growth outlook for the country’s econ-

omy in 2025, as it moved Thursday to
counter US President Donald Trump’s tar-
iff hikes and weak domestic demand wors-
ened by recent political turmoil.

Following a monetary policy meeting, the
Bank of Korea cut its benchmark interest
rate by a quarter percentage point to 2.5 per
cent. It was its fourth cut since October,
when it began lowering borrowing costs for
the first time in years to support a weak-
ening economy. The bank slashed its 2025
growth outlook to 0.8 per cent, nearly halv-

ing its previous projection of 1.5 per cent
announced in February.

Share prices jumped, with the Kospi gain-
ing 1.7 per cent.

Although trade tensions have recently
eased, the global economy is still expected
to slow due to the lingering effects of
increased tariffs. US-China friction over
trade and geopolitical uncertainties will con-
tinue to weigh on markets, the bank said
in a statement. South Korea’s domestic eco-
nomic activity remained sluggish in April
following a contraction in the first quarter
driven by weak consumption and business
investment, the bank said. It said job cre-
ation in manufacturing and other sectors
was slow.


